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FOREIGN INTELLIGENCE. 

America. — New York. — Balance Sheet of the Mutttal Life Insurance 
Company ofNeio York, February !«/, 1858. 

Liabilities. £ 
Pieaent ascertained value of all the amounts assured . . .1,402,306 

Present value of annuities payable 2,580 

Present value ofthe first dividend of 1848 36,94.<) 

Special reserve for extra climate and occupation risks . . . 10,606 

Amount of claims remaining unpaid 8,060 

Prepaid premiums, due thiM dividend account .... 315 

Balance 116,348 

Xl, 577,1 64 
Reaourea. 

Present ascertained value of future premiums, payable under existing £ 

policies ' . . . . 1,163,649 

Present value of annuities receivable 1,386 

Cash invested in bonds and mortgages 381,476 

Cash on hand and in bank 5,281 

Loans on policies 3,516 

Due from agents for premiums due before February 1st, 1853, and 

not remitted 4,074 

Deferred semi-annual and quarterly payments on premiums of the 

year 1852, due after Febmaiy Ist, 1853 .... 13,546 

Interest due, but unpaid 18 

Interest accrued, but not due 4,218 

£1,577,164 
Second Dividend Statement. 

33^ per cent on £310,811, being so much of the premiums, at the £ 
table rates, received on existing life policies, since February 1st, 
1848, as covers the risks to February 1st, 1853* . . . 103,437 

33| per cent, on £33,812, being so much of the premiums, at the 
table rates, received on^xisting term policies, since February 
1st, 1848, and issued prior to February 1st, 1851, as covers the 
risks to February Ist, 1863 11,270 

16f per cent on £3,382, being so much of the premiums, at the 
table rates,- received on existing term policies, issued since Feb- 
ruary 1st, 1851, as is necessary to cover the risks to February 
ls^l853 564 

Undivided surplus 1,077 

£116,348 

Statement ofthe Affairs ofthe Mutual Life Insurance Company of New 
York, for the five years ending 31«< January, 1853. 

£ 

Assets on the 1st Feltruary, 1848 112,794 

Deduct losses by death advised o^ but not paid, due agents for com- 
missions, and balance of annuity fund 2,618 

110,176 
Receipts since \st February, 1848. £ 

Cash received for premiums 436,343 

„ interest . . ■ . . . . 67,343 

Carried forward . . . £50.%686 

• This will give a corrccpnndintt additioji to the policies of from 43 to 100 per cent, or a ilimimi- 
tion of the future iircniinins of from 1 R6-100 to 5 72-100 per cent ofthe prcrainms, as above. 
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Brought forward . . . £503,686 £. 
Interest accrued on bonds and mortgages to February Ist, 

1853, not yet due 4,218 

Interest due on ditto not paid 18 

Profits on sale of stocks of U. S., State, and Corporation 

of New York 4,852 

Annuity account for balance 1,515 

Suspense account, various items in course of settlement . 142 

Third dividend account, being premiums paid in advance 315 



IHsbursements for five years. 

Losses by death, paid 151,838 

Policies surrendered, paid 11,782 

Dividends on policies terminated by death, paid . . • 4,877 
Expenses : rent of offices, salaries, medical examinations, 

exchanges. State taxes, postages, advertising, &c. . 26,335 

Commissions paid agents 1 7,960 



514,746 
624,922 



212,792 

£412,130 

Assets. £ 

Cash on hand and in bank 5,281 

Bonds and mortgages on real estate in the State of New York, prin- 
cipally in the cities of New York and Brooklyn, worth double 

the amount loaned 381,476 

Interest accrued on ditto to 1st February, 1853 .... 4,219 

Interest due on ditto, not paid 18 

Loans on policies . 3,516 

Semi-annual and quarterly premiums on policies issued previous to 

1st February, 1853, due subsequent thereto .... 13,546 

Amount due from agents 4,074 

£412,130 
£ 

Accumulated fund, per statement 412,130 

Deduct losses, unpaid £8,050 

Deduct premiums belonging to third dividend account . 316 

8,375 

Net accumulated fund, February 1, 1853 . .£403,755 



Thus disposed of: — 




Reserved for reinsurance 


. 238,657 


Reserved for extra climate risk 


. 10,606 


Reserved for annuities .... 


1,195 


Present value of first dividend 


36,949 


Dividend as per statement . 


. 115,271 


Undivided surplus .... 


1,077 



£403,755 

Mode of applying Dividends. 

The board of trustees of the Mutual Life Insurance Company of New 
York, having announced in their ninth annual report that those holding 
policies for the whole of life should have the option of applying the dividend 
of 1853, as well as that of 1848, either by adding the same to the policy, 
so as to increase the sum insured, payable at death, or to the permanent 
reduction of their future premiums, submit the following illustration and 
explanation of these two methods of appropriating their profits, in order that 
members may make a choice understandingly. 

The dividend of 33^ per cent, declared this day, is estimated, on poll- 
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cies taken out before February 1, 1848, on the whole amount* of premium 
(table rates) received by the Company during the preceding five-year period; 
and on those issued since that date, on so much of the premium paid as 
covers the risk up to Februaay 1, 1853; and this dividend, as the holder 
shall determine, may be indorsed on his policy at its equivalent reversionary 
value, payable on the death of the life insured, or as an annuity, payable 
once a year, at the time the party's premium falls due,f thus operating pre- 
cisely like a reduction of the premium to the same extent. 
Example : — 
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6,000 


31 


289-50 


254-72 
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437-18 
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The Mutual Life Insurance Company of New York. — Statement of 
the Affairs for the year ending Z\st January, 1854. 



Net assets on hand, January Slst, 1853, per balance book 

Receipts for the Wth year. £ 

For premiums and policies 114,546 

„ interest 26,423 

„ special deposits and bills 14,165 

„ aimuities 113 

„ interest accrued 4,500 



7,014 

4,806 

767 

218 

159 

508 

31,212 

4,223 

3,907 

280 

6,004 



£ 

408,012 



Expense account, including rent, salaries, medical exam- 
inations, &c. 
Commissions 
Advertising 
Exchange . 
Postage 

Foreign State and City taxes 
Claims by death 
Additions to same 
Surrendered policies 
Reduction of premiums 
Annuities paid and commissions commuted 



Total amount of assets 1st February, 1864 



159,746 
567,768 



69,098 
. £508,660 



* On 7-year and other short policies, taken out since March 1st, 1851, the dividend 
will be estimated at only one half the rate declared on policies for the whole of life, in 
accordance with an amendment to the charter of that date. The holder of said short- 
term policy will not have the option above named, unless he should take out a new one 
for the whole of life. 

+ If the premium be payable semi-annually, the reduction will be allowed on the 
second half year's premium; if quarterly, on the third quarter's premium. 
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Invested as follows : — 

Cash on hand and in bank 
Advance on policies 
Bond and mortgage account 
Bills receivable . . 
Due from agents . 
Interest accrued . 
Interest due and unpaid 
Deferred premium account 



£ 

6,509 

6,969 

468,736 

27 

7,019 

4,500 

776 

15,124 



£508,660 
£ 

Amount at risk 1st February, 1853 3,51 1,227 

„ issued in the 11th year 735,949 



£ 

Deduct— Forfeited 112,340 

Cancelled 59,800 

Surrendered 54,370 

Expired 54,630 

Dead 33,850 



4,247,176 



Total at risk 1st February, 1854 

Number of policies running 1st February, 1853 
„ issued in the 1 1th year . 



314,990 

^63,932,186 

6,773 
1,256 



Deduct— Forfeited 255 

Cancelled 115 

Surrendered 107 

Expired 107 

Dead 72 



8,029 



656 



Total running 1 st February, 1 854 . . . . 7,373 

Of which, 6,274 are for life; 971 for 7 years; 29 for 1 year; 99 for irregular periods. 

Increase for the year in amount at risk f 420,959 

Increase for the year in policies 600 

„ in life policies 626 

„ irregular period policies 39 

Decrease in seven-year policies .57 

„ one year ditto 8 



Comparative Statement of the Business of the Mutual Life Insurance 
Company of New York during the 10th and 11th years. 



Number of policies issued 
„ „ lapsed 



Daring 
lOth Year. 
1,061 
776 



Increase for the year 285 

Amount insured £593,427 

. . . 354,845 



Increase for the year £238,582 



During 

11th Year. 

1,256 

656 

600 

£735,949 
314,990 

. £420,959 



(S.B.) 
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From the foregoing totals it will be observed, that the share capital in 
1853 of 16 Companies amounted to £4,226,542. To compare the amounts 
assured during the years 1852 and 1853, it is necessary to take out from 
the former year the business of one important Company, because the amount 
is not stated in one of the two years; and also of a smaller one for the 
latter year, for the same reason ; and which, with that of two Companies 
not stated in either year, reduces the number of Companies for comparison 
to 12, the amount insured in which in 1852 was £328,534,586, and in 
1853 £381,167,832, being an increase of about 16 per cent, in the year, 
The premiums on the above assurances were in 1852 £781,397, and in 
1853 £932,740, being an increase of nearly 19*4 per cent, in the year. 
The proportion of premiums to sums assured was '238, or 4s. 9rf. per cent., 
in 1852, and -245 (4s. llrf.) per cent, in 1853. The losses and costs 
of management, &c. in these Companies inci-eased from £640,135, in 
1852, to £811,503 in 1853, being nearly 26*8 per cent., and were in 
the former year 81'9 per cent, and in the latter 87' per cent, of the pre- 
miums received; in the former case "195 (3s. llrf.) per cent., and in the 
latter •213 (4s. 3rf.) per cent., on the sums assured. Assuming that the 
sums assured not stated bear about the same proportion to the premiums 
and charges thereon as in those that are known, it may be considered that, 
in round numbers, about £480,000,000 was insured against fire in the 
German proprietary Companies in 1853, the premiums received upon which 
were £1,169,152, and the losses and expenses £995,760, with a premium 
reserve and extra reserve fund for current risks at the end of the year of 
£1,286,706. 

Comparing these amounts with the summary of the French proprietary 
Fire Insurance Companies for 1852, given in page 135 of this volume, it 
will not fail to be perceived how different the nature of the business is, if 
we may judge from the average of the premiums received, that for France 
being "0879 (Is. 9rf.) per cent, on the sums assured, whilst in Germany it 
was '238 (4s. 96?.) per cent. The losses and expenses together were — ^in 
France 83'07 per cent., and in Germany 81"92 per cent., which, upon the 
larger amount of premiums demanded for the business, would give the 
latter a considerable advantage. (S. B.) 

Trieste. — Report of the Imp. Reg. PrivHeg. Rtunione Adriatica di 
Sictirtd, in Trieste, for 1852-3. — It is Stated in the report that the sums 
assured in this their fifteenth year had increased to £38,000,000, the pre- 
miums upon which amounted to £190,000, being £20,000 more than in 
the preceding year. The total amount of losses was greater than that of 
the preceding year, having exceeded the large sum of £120,000 by 2,959 
claims; but in consequence of reassurances, the actual losses paid by the 
Company were reduced to £80,000. After setting apart £152,278 for 
current risks, and adding £3,046 to the reserved fund, there remains a net 
profit of £10,050, which is increased by the interest arising from the re- 
served fiind, and constitutes a sum of £11,000 to be divided amongst the 
shareholders. The large amount of £180,000, now forming the reserve 
fund, will add to the confidence which, by the faithful performance of all 
the engagements of the Company, the public have hitherto reposed and 
continue to place in the character of the Company. 

In reviewing the past history of the Company it may be interesting to 
remark, that in the course of its fifteen years' operations the total sums 
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assured have amounted to £330,200,000, the corresponding premiums to 
£1,500,000; the profits divided have been £36'633 per share, and the losses 
paid about £1,000,000; and whilst the shareholders have been liberally 
rewarded for the use of their capital, they have the satisfaction of reflecting 
that the philanthropic objects of the Company have been fully carried out. 

The directors conclude by informing the shareholders that the resolu- 
tions adopted at the last general meeting have been approved by the 
Ministry of the Interior, authorizing the immediate adoption of the new 
branches of assurance proposed, but prescribing some modifications in the 
statutes of the Company, for which a special meeting was called. 

Summary of the Operations of the Riunione Adriattca from 1 July, 1838, 
to 30 June, 1853. 



Year. 


Sums Assured. 


Premiums. 


Losses Paid. 


Dividends 
per Share. 




£. 


£. 


£. 


£. 


1838-9 


.3,547,976 


12,643 


975 


2-1 


18.39-40 


9,298,763 


37,.322 


19,548 


1'5 


1840-1 


13,880,703 


57,697 


28,577 


1-6 


1841-2 


16,920,871 


74,029 


37,653 


2-0 


1842-3 


20,025,419 


93,688 


49,529 


2-5 


1843-4 


22,436,979 


105,005 


63,464 


2-1 


1844-5 


20,812,990 


96,172 


56,711 


3-0 


1845-6 


2.3,803,364 


112,287 


76,740 


1-6 


1846-7 


25,692,299 


125,156 


85,194 


2-6 


1847-8 


26,053,955 


123,889 


91,630 


»» 


1848-9 


19,385,124 


76,779 


78,593 


1-3 


1849-50 


25,964,950 


114,017 


65,127 


2-7 


1850-1 


29,693,396 


141,966 


82,174 


31 


1851-2 


34,859,514 


169,596 


88,890 


s-» 


1852-3 


37,862,174 


190,948 


120,816 


5-6 




£330,238,477 


£1,531,094 


£945,621 


£36-6 



Fifteenth Balance Sheet— 1 July, 1852, to 30 June, 1853. 

Premiums brought forward from last balance-sheet for current risks . 130,989 

Reserve for losses not settled . * 6,100 

Premiums received for all branches of assurance on total sums 

assured, £37,862,174 190,948 

Profit on exchange of funds 4,546 

Total 332,583 

Less premiums for current risks, clear of charges, reassurances, &c. . 152,278 

Remaining 180,305 

From which deduct — 

Totiil payments for 2,959 losses, less salvage £120,816 

Less proportion secured by reassurance . . 40,780 £. 

80,036 

Approximate reserve for claims not yet paid . . . 11,000 

Reassurance of £7,794,757 34,236 

Discount, bonuses, & brokerage,* returns on £1,670,820 11,772 

Commission on premiums received .... 18,281 

Salaries, rent, postage, printing, travelling expenses . 8,738 

Interest belonging to shares with 30 per cent, deposit . 65 

Interest due to shareholders on reserve fund . . 950 

165,078 

Gross surplus 16,227 
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Brought forward i.'lS,227 

From which deduct — 

20 per cent, carried to reserve fund .... £3,045 

Remuneration to directors 2,132 

5,177 



Leaving a net profit of ... . £10,050 
Which, divided amongst 2,000 shares, produces a dividend of £5-015 each. 

Reserve fund by last account . . . 24,187 

Profit on shares forfeited or reduced . . 402 

Reserve from present profits .... 3,046 



Total reserve fund, 30 June, 1853 . £27,635 



(S. B.) 



CORRESPONDENCE. 



FORMULAE EXPRESSING THE VALUE OF ALL THE FINES 
PAYABLE ON THE RENEWAL OF COPYHOLD LEASES. 

To the Editor of the Assurance Magazine. 

Sir, — It happened to me the other day, in answering a question which 
occarred in practice, to stumble upon a formula expressing the value of all 
the fines payable on the renewal of copyhold leases, which is more simple 
and useable than those which I have since seen in the works of Baily, 
Milne, or Professor de Morgan. 

Calling A, B, C, &c. the values of an annuity of £1 on the lives now 
in possession; P the value of an annuity of £1 on any one of the suc- 
cessive lives; A, B, C, and P the value of £1 to be paid on the failure of 
those lives; p the interest on £1 for a year, and v the value of £1 to be 
received a year hence, Milne's formula is, the fine being called /, 

A + B + C+hc. 

in which t'= the number of years' purchase of an annuity certain, equivalent 
to an annuity on the life of P. 

Professor De Morgan's formula is 

^ _(A-|-B + C+&c.) 

in which n represents the number of lives. 
The formula which I lately arrived at is 

. A+B+ (7+&C. 

These two last formulae are identical in value, and either may be 
deduced fn m the other. 

Milne's formula is identical in value, but is obtained by the imputation 



